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U.S. Department 1200 New Jersey Avenue, SE
of Transportation Washington, DC 20590
Pipeline and Hazardous

Materials Safety

Administration

April 12, 2017

VIA CERTIFIED MAIL AND FAX TO: (907) 777-8301

Mr. Greg Lalicker
President

Hilcorp Alaska, LLC
1111 Travis Street
Houston, Texas 77002

CPF No. 5-2017-0004S
Dear Mr. Lalicker:

Enclosed please find an Order incorporating the terms of the Consent Agreement between the
Pipeline and Hazardous Materials Safety Administration (PHMSA) and Hilcorp Alaska, LLC
(Hilcorp) which was executed on April 11, 2017. Service of the Order and Consent Agreement by
certified mail is deemed effective upon the date of mailing, or as otherwise provided under 49
C.F.R. §190.5.

Thank you for your cooperation in this matter.

s Ol

for Alan K. Mayberry
Associate Administrator
for Pipeline Safety

Enclosure: Order and Consent Agreement

cc: Ms. Linda Daugherty, Deputy Associate Administrator for Field Operations, OPS
Mr. Chris Hoidal, Senior Technical Advisor, Program Development, OPS
Mr. Dustin Hubbard, Acting Region Director, Western Region, OPS
Ms. Erin McKay, Regulatory Compliance Manager, Alaska Integrity Group, Hilcorp
Alaska, LLC, at emckay@hilcorp.com



U.S. DEPARTMENT OF TRANSPORTATION
PIPELINE AND HAZARDOUS MATERIALS SAFETY ADMINISTRATION
OFFICE OF PIPELINE SAFETY
WASHINGTON, D.C. 20590

In the Matter of

Hilcorp Alaska, LLC,

a subsidiary of Hilcorp Energy Company, CPF No. 5-2017-0004S

Respondent.

N N N N N N N N

ORDER

By letter dated March 3, 2017, the Pipeline and Hazardous Materials Safety Administration
(PHMSA), Office of Pipeline Safety (OPS or Agency), issued a Notice of Proposed Safety Order
(Notice) to Hilcorp Alaska, LLC (Hilcorp or Respondent), a subsidiary of Hilcorp Energy
Company.

In accordance with 49 C.F.R. 8 190.239, the Notice alleged that conditions exist on
Respondent’s Middle Ground Shoal (MGS) Fuel Gas System that pose a pipeline integrity risk to
public safety, property, or the environment. The Notice also proposed that Respondent take
certain corrective measures to remedy the alleged conditions and ensure that the public, property,
and the environment are protected from the potential risk.

In response to the Notice, Respondent requested an informal consultation, whereupon the parties
engaged in good-faith settlement discussions that have resulted in the Consent Agreement
attached to this Order, of even date herewith, and that settles all of the allegations in the Notice.

Accordingly, the Consent Agreement is hereby approved and incorporated by reference into this
Order. The Respondent is hereby ordered to comply with the terms of the Consent Agreement,
effective immediately.

Pursuant to 49 U.S.C. 60101, et seq., failure to comply with this Consent Order may result in the
assessment of civil penalties of up to $205,638 per day.

The terms and conditions of this Consent Order are effective upon service in accordance with 49
C.F.R. §190.5.

82% April 12, 2017

for Alan K. Mayberry Date
Associate Administrator
for Pipeline Safety



























